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A1l financlal exchange transactions, in whatever currvency, must theoretically

go through the accredited banks in Hanol and/or the Office of Exchange Control

run by the French authorities. The officlal piastre-dollar rate at present

55 21 piastres to the dollar. The supply of dollars is limited and mest

individuals can obtain only small smounts. In the black markets in both Hanoi

and Haiphong the pisstre-dollar rate ranges from L4O-45 piastres i» the dollar
depending upon the prevailing rates in Bangkok amd Hong Kong. Scme of tha

Chinese in Hanoi operate clandestinely in the money warket as do some o

French, including M. Valencot, Chief of the Economic Service of Tonkin. 25X1A

The officlal franc-piastre rete is 17 francs to the plastre. In November, dus

" to tha facht that substantial sums were being transferred to France after being

corverted into francs, new regulations affecting such transfers were enacted.
The underlying reason for this action was the fact that many rich Vietnamese,
including government officisls, were unloading pisstres as fast as they wers
gble. The object of the new law is to limit the amounts which banks can con-
vert and transfer without approval of the Office of Exchange Control. The
regulations alse requlre that specific reasons be given for such transfers.
Following are the maximum amounts which can be transferred for specifiic
ressons without the approval of the Office of Exchange Control. All other
transactions must have the approval of the Office of Exchange Control.

a. 75000 francs - for vacation costs of head of family

b. 30000 R for each memnber of family accompanying (a)

c. 25000 " for students in France (monthly)

d. 50000 fi for husband or wife in France (monthly)

e, 20000 u for each child in France (monthly)

£. 100000 " for each commercial. transaction (not monthly)

g. 250000 " (yeerly) for transfer of revemues %o people no longer
reosidents of Indechina

h. 100000 n (yearly and per-operation) for miscellaneous and

excoptional cbligations for which justification
is established
i, 75000 " (yearly) for debts and other fiscal obligations

In practice, the bankers adhere quite closely to the regulations. Certain
members of the Office of Exchange Control, however, are not incorruptible.
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Two instances, both involving substantial sums, ars known in which consider-
ably larger amounts than those permitted by law have been converted and
transferred after approval by the Office of Exchange Control.

There has been a great cutcry from all sides as a result of the new regula-
tions and it is not unlikely that they will undergo soms modification in the
near future. There is paneral apprehension at present concerning the future

of the plastre and its relationship with other currencles, particularly the
franc.
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